
Make sure you are not missing out!

VAT on mileage claims

Despite being part of the VAT legislation for a while now, you would be surprised at the number of practices 

who are not claiming VAT on employee mileage claims.

This applies where employees are paying for fuel personally and submitting a mileage claim, whether it is a 

company car or not.

The relevant rates are based on the company advisory fuel rates which are updated by HM Revenue and 

Customs four times a year. These can be found on the HMRC website, 

http://www.hmrc.gov.uk/cars/advisory_fuel_current.htm

For example, a 1400cc petrol car:

The fuel cost per mile is inclusive of VAT.

A quick example of how the calculation works for VAT purposes based on a 1400cc petrol car for a mileage 

claim of 107 miles:

The gross amount of £48.15 is paid to the employee.  However, you need to record the amount in your 

accounting records as follows:

Don’t miss out – it may only be a small amount, but it is still worth claiming it back!

The above article was prepared for inclusion in the June 2013 VPMA newsletter.

All information contained within this release was correct at the time of print.

Private car Company car

Fuel cost per mile 15p 15p

Non-Fuel cost per mile 30p -

Total payable per mile 45p 15p

Fuel Cost at 15p per mile (107 miles at 15p) £16.05

Non-Fuel Costs at 30p per mile (107 miles at 30p) £32.10

Total amount to pay at 45p per mile £48.15

VAT element (£16.05 / 6) £2.68

Net £45.47

VAT £2.68

Gross £48.15

The author welcomes questions from readers and can be contacted on 01242 680000 or suzanne.headington@hazlewoods.co.uk

This release has been prepared as a guide to topics of current financial business interests.  We strongly recommend you take 

professional advice before making decisions on matters discussed here.  No responsibility for any loss to any person acting as a

result of this material can be accepted by us.
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